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As COVID-19 is spreading globally, the economic impact is going to be violent and reach epic 

proportions. As western countries are entering lockdown one after the other, I will be reporting on any 

newly-released economic data that has been particularly impacted by the COVID-19 breakout during 

the week. As we are still at the very beginning of this marathon, today I will set the tone for what to 

expect in the coming weeks. 

 

Asia was understandably the first to be hit, and in China the industrial sector just stopped... 
 

 
 

 

Industrial production completely collapsed... 
 

 



  

  

©  Global  Macro  Investor  2020                                         4  

 

As the lockdown was implemented, Retail Sales logically collapsed... 

 

 
 

 

Car Sales collapsed... 
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Fixed Assets Investment plummeted... 

 

 
 

 

Core CPI is falling... 
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And we can expect the Chinese economic data to be grim for the next few months... 

 

 
 

 

The Hong Kong PMI was just beginning to recover from the recent social unrest; it just nosedived again... 
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In America, the first dominoes to fall are within the manufacturing sector. The Empire State 

Manufacturing Index plunged the most ever in a single month and, as NY has just implemented a partial 

lockdown, we can expect this number to keep plummeting...  

 

 
 

 

The Philly Fed fell off a cliff... 
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US Jobless Claims missed this week and the Bloomberg survey for next week (here in dotted red lines) 

suggests the employment sector is about to implode... 

 

 
 

 

In Europe, German ZEW Economic Growth Expectations collapsed... 
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Conclusion 

 

As the virus spreads globally, the manufacturing sector will slow dramatically, the retail sector will 

crumple, trade will collapse and obviously tourism revenue will totally vanish. 

 

The little economic data that has been released from China since the COVID-19 breakout is indicating 

what we should expect for Europe, the US and the rest of the world. 

 

In the US, the data is beginning to reveal the impact of COVID-19 when activity between the two 

countries slowed dramatically as China went into lockdown. 

 

Now that COVID-19 has been quietly spreading through the US for few weeks and Los Angeles and 

New York have just gone into lockdown, we can expect the situation to worsen rapidly... 

 

 
 

 

In Europe we have yet to see much data, but this week German ZEW Expectations collapsed, signalling 

what we can expect to see in the rest of Europe. 

 

 

Data to keep an eye on in the coming week: 

 

Europe:  PMIs, confidence indexes,  

 

US:   Regional manufacturing indexes, Durable Goods Orders. 

 

 

 

 

 

 



  

  

©  Global  Macro  Investor  2020                                         10  

 
 

 

 

 

Global Macro Investor (GMI) is Raoul Pal’s flagship macro research and advisory service that advises 

many of the world’s most famous hedge funds, asset managers, sovereign wealth funds and family 

offices. 

 

Whilst this report is simply designed to help you track and not miss any global events, if you are 

interested in far-reaching and detailed analysis to help you solve the macro puzzle, then GMI may be 

what you are looking for.  

 

The comprehensive Global Macro Investor research reports are published each month with intra-

monthly updates for time-critical analysis or recommendations when market conditions warrant. Each 

is an original, thought-provoking report full of charts, trade ideas and analysis. Trade ideas are far-

ranging, from options and commodities, individual stocks and bonds, to everything in between.  

 

GMI is not for the novice investor but is suitable for hedge funds, pension funds, asset allocators, the 

more sophisticated RIA and family offices. We do also have a few UHNW individuals or sophisticated 

individual investors that subscribe to GMI, who are pretty familiar with futures and options as well as 

more complex topics, and who are more interested in long-term horizons rather than short-term trades. 

 

If you’re interested in finding out more, please email Amanda at GMI and she can give you more details: 

amanda@globalmacroinvestor.com. 

 

 

 

 

  

 


